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This Annual Report was prepared  and
issued on 15 Ocfober 2010 for QIEC
Super (ABN 15 849 636 6/73) by the
Trustee of the Fund, QIEC Super Pty Lid
(ABN 81010 897 480)

QIEC Super Pty Lid is Corporate Authorised
Representative No. 268804 under Australian
Financial  Services  Licence No. 238507
and is authorised 1o provide generdl
financial  product advice in relation 1o
superannuation. QIEC Super is a regulatfed
superannuation fund and complies with
the Superannuation Industry (Supervision)
Act 1993. QIEC Super also meets the
requirements for Choice of Fund.

Further information albout the Fund, the
Licensee and the Trustee is available by
contacting QIEC Super using the confact
defails provided or from the Fund's website.
Upon request the Trustee will provide you
with all of the information that the Trustee
reasonably believes you would require 1o
make an informed assessment about the
management and financial  condifion
and the investment performance of the
Fund. The provision of some information

may be subject to a charge.

The information provided by QIEC Super
is of a general nature and does not take
into  account your individual financial
situation, objectives or needs. If you require

such specific advice, you should confact
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Contact Details
PO Box 2130 Milton Qld 4064
Level 1, 424 Upper Roma
Street, Brisbane Qld 4000
1300 360 507
(07) 3236 0719
info@qgiec.com.au
Website:.. www.giec.com.au

Office hours:
8am - 5pm, Monday to Friday

a licensed Financial Adviser. QIEC Super
has oppointed QTCU Financial Planning
ond Outflook Financial Solufions** as the
preferred  provider of financial planning
services to members. Unless your employer
is a financial services licensee, they must
not give financial product advice about the
Fund or recommend a fund.

Superannuation is a long ferm investment
and the value of your investment may rise
or fall. If you leave QIEC Super within a few
years of joining, you may gef back less
fhan you confribufed due fo the level of
investment refurns earned by the Fund, the
Fund's charges and Government faxes

The Trustee stfrives to ensure that QIEC
Super always operates in the best interests
of members. If you ever have a problem
with the Fund, we are keen fo address this
as soon as possible. For further information
about the Fund's complaints resolution
procedures please refer to the QIEC Super
Product Disclosure Statement (PDS). This
document should be read in conjunction
with your member statement for the year
ended 30 June 2010 if you were a memiboer
of QIEC Super atf that time

PRINTED WITH
SOY INK




Message from the Chairperson

Welcome fo the 2010 QIEC Super Annual
Report. This is the one time of year where
we can show how we have performed as a
fund and also fill you in on any changes or
advancements that have taken place. We
value member communication at QIEC Super
and we hope you find this report useful to your
superannuation needs.

It's been a couple of years since the Global
Financial Crisis and we are now experiencing
some signs of growth with our investment
returns. | am pleased to be able to say that
QIEC Super, your industry super fund, has
performed well.

The next year looks even better for QIEC Super
as we plan to introduce a revolutionary new
‘limited personal advice’ online system. More

Investing for your retirement

| would like o remind all our memibers
that QIEC Super has 10 investment
opfions fo choose from. We like 1o give
you greater confrol over how your super
is invested. See pages 58 for more
information.

Investment returns

While investors have seen confinuing
volafility in local and global markets
over the last financial year, it is pleasing
fo see positive refumns again being
allocated to member accounts, affer
the disappointing results of the previous
2 vyears. QEC Super confinues to
actively monifor the Fund's investment
portfolio, and is working hard fo build
solid refurns for memibers over the long
ferm. Remember that superannuation
is a long ferm investment and long
ferm refurns are the most important
consideration.

QIEC Super's investment return for the
Balanced Growth option in the 2009/10
financial year was 8.30%* p.a. and an
average of 5.70%* p.a. over the past 10
years.

information will follow in the coming months.

Financial planning

f's not easy 1o decide which investrment
opfion is lest for you or how much
iNnsuraNce cover you need.  That's why
wele fomed o parnershio  wih
Queensland  Teachers  Credit  Union
Financial Planning (QTCUFP) which is @
Corporate  Authorised  Representative of
Outlook Fnancial Solutions Pry Lid (ABN 40
083 233 925) under ASIC No., 293 929. They
are a financial advisory service that provide
simple and clear financiol planning advice.
Just cal QFEC Super if you need 1o fak 1o
a QICUFP/Outiook coach.

Fund performance

QIEC Super has again been aworded
a Platinum rafing (the highest rating
level) for ifs Super and Pension products
from  SuperRafings”, the leading
independent research and ratings firm
iNn Australia. These rafings and awards
are an indication of the high standards
of policies and processes in governance,
iNnvestments, insurance, administration
and member services which have been
achieved by the Fund.

Al QIEC Super our mission as a fund is
fo assist our members o aftain lifelong
financial security. Please feel free fo
contact us af anytime 1o discuss your
superannuation needs.

Allan Fazldeen
CHAIRPERSON

* See pages 5-8 for this year's refurns
~SuperRatings Pty Limited
(ABN 95 100 192 283) holds AFSL No. 311880

SUPER
RATINGS

SUPERRATINGS
PLATINUM
PENSION 2010

SUPTERRATINGS
SAVINGS 2010
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QIEC Super Soapbox

You now have more choice when it
comes o investing in your super. QIEC
Super has 10 member investment
choice options for you to choose from.

QIEC Super has opfions fo suif all fypes of
invesfors - from low risk options like Cash
and Fixed Inferest to high risk options like
Infernatfional Equities or High Growth
You don't have to put all your money
iNfo one opfion - you can mix and
match them if you wish. Provided the
percentages in each optionisin multiples
of 5% and the tofal adds to 100%. You
can nominate one investment option, or
a mix of different options, separately for
your Existing Account Balance and for
your Fufure Account Balance (i.e. future
contributions and rolHns), if you wish.

To make your choice or fo find out more,
refer 1o the current QIEC Super PDS and
Member Investment Choice and Asset
Classes Fact Sheet available ot our
website or call 1300 360 50/ for a cop

QIFC Super has teamed up with QBE
INnsuronce fo offer our members great
discounts on insurance products. QIEC
Super is proud fo offer you the following
discounts as part of our confinually
evolving My Benefits' Insurance program

m 30% off Travel Insurance

m 0% off Home and Contents
INsurance

m 6% off Mofor Vehicle Insurance

m 0% off Landlord Insuronce

To apply or gef o quote, go fo
www.giec.com.au and click on the
Memlbers talb and then the "My Benefits -
Discount Insurance’ fab.

Legisiative update

Increasing the superannuation
guarantee (SG) rate to 12%
The upliffin contfributions from the current

rafe of 9% is planned o be phased in
gradually as shown in the following fable:

Year Rate(%)

2013-14 9.25
2014-15 9.50
2015-16 10.00
2016-17 10.50
2017-18 11.00
2018-19 11.50
201920 12.00

Catch-up super contributions

The Government has decided 1o provide
permanent relief for the concessional
confributions  limit for members aged
50 and over. However, a number of
condifions apply.

m The current fransitional arrangements
will confinue fo apply up to 30 June
2012. That is, members aged 50 and
over can contfibute up fo $50,000
N concessional  confributions  each
financial year, without exceeding the
concessional contributions limit.

m From 1 July 2012, a permanent $50,000
concessional  confributions  Imit— will

° www.qiec.com.au

apply for members aged 50 and over,
who have less than $500,000 accrued in
their super.

m Members aged 50 and over
with $500,000 or more in their super,
wil continue fo have the $25000
concessional contributions limit applied.

Permanent reduction to the

Government co-contribution
In the 2009-10 Federal Budget, the
Government announced a femporary
reduction fo the co-contribution — it was
intended that the co-confribution would
e reduced from $1,500 fo $1,000 for a
period of 3 years, before increasing fo
$1,250 for 2 years, and then refurning fo
$1,500 from 1 July 2014,

Through the 2010-11 Federal Budget,
the Government announced that ifs
superannuation co-contribution would
be permanently reduced to $1,000.

The 2010-11 Budget announcements
override this femporary reduction, so
that going forward, the Government co-
confribution will always be $1 for $1, up
fo a maximum co-contribution of $1,000.

This will be partially offset by the $500
Government contrioution for low income
earners, but only for those eaming below
$37,000 - whereas, the co-contribution
applies for incomes up to $61,920.

If you need help with your super, we
have two, experienced Client Services
Managers (CSMs), Rifa Svensson and
Mark Frankel fo assist. Our CSMs are
fhere fo service our employers and
memibers across Queensland. They ca

visit employers and specak to employees
about all things super related. Why not
give them a call if you need assisfance.

Rita Svensson: (0/) 3238 1264
Mobile: 0400 708 336
Email; rifa.svensson@gjiec.corm.au

Mark Frankel: (07) 3238 1417
Mobile: 0448 943 718
Ermail: mark.frankel@giec.com.au

To find ouf more information, go 1o
www.giec.com.au  and  download
a copy of our PDS or cal us on
1300 360 507, 800 am fo 500 pm,
Monday to Friday

Raising SG age limit o 75

Currently, employers are only required o
pay SG contributions for employees who
are under the age of /0.

The Government has announced that
this age will increase fo age 75 from
1 July 2013,

m Unfil 30 June 2013, employers will make
SG contributions for eligible employees
under the age of /0 (le. up o and
iNncluding age 69)

m From 1 July 2013, employers will make
SG contributions for eligible employees
under the age of 75 (le. up o and
including age 74)

Government super contribution for
low income earners

If you earn less than $37,000 per annum,
the Government will pay up fo $500 each
year direct info your super account. This
will commence in the 2012-13 financicl
year, with the first payments o be paid
info super accounts in the 2013-14 year.
This is in addifion fo the Government Co-
coniribution Scheme.

PLEASE NOTE: All Government announcements
are proposals only at this stage. They are not
definite until the legislation for these proposals
has been infroduced and passed by Parlicment.




Nnvestments

Invesfors  have seen large  fluctuations  in
global markets over the last financial year,
with the sfrength of the global economic
recovery experienced in the second half of
2009 and early 2010, somewhat muted in
recent months. The importance of portfolio
diversificafion has been  highlighted,  with
mixed results across the range of major asset
closses. In this enviionment of widestanging
asser class refums, QIEC Super's pre-mixed
portfolio  opfions have  outperformed  their
investment objectives for members over the
2009/10financial year.

The Austalion  share marker  performed
stfrongly over the 2009/10 finoncial  year.
Gains in the first half of the period were driven
largely by Chinese demand for Australian
resources and a recovery in the Financials
and Consumered sectors.  However, the
refum N investor confidence  subsided i
recent months, with  growing concems
that China's economy is slowing  down,
uncerfainty surounding the infroduction of
a new resources fox, and fears around the
government delot issues seen within Europe

The Australion and  infernatfional corporate
and govemment bond markefs generated
sfrong refums over the financial year, in
confrast o the refums seen from corporate
onds last financial year. QEC Super's bond
secfor performed particulorly wel, as the
underlying fund managers benefitted from
the improved credit market condifions and
invesfor confidence. The unlisfed property
sector generafed moderate  refumns  for
the finoncial year, refiecting on improved
senfiment for the property sector over the
latter half of the financial year and valuation

mprovements  that  offsef  the  negative
revaluations seen in 2009, In contrast, QIEC
Supers infrostructure  allocation  provided

solid retums, as Australia’s economic activity
improved, resulting in posifive revaluations of
the major infrastructure assets held.

QIEC Super's long ferm average refums are
oelow:

Financial Balanced Conservative  High
Year 30 June  Growth Growth Growth
2010 p.a. p.a.* p.a.*
10 years 5.70% 5.84% 7.05%
5 years 3.68% 4.31% 3.43%

* Option commenced Feb 2004

"Average” is the compound overage of the
credifing rates over the past 5 and 10 years or
shorter period when that opfion was infroduced
atf alater date

QIEC Super’s Investment Strategy

The Trustee aims o achieve the investiment
objectives of the Fund through an investrment
strategy that keeps the asset allocation within
ranges sef by the Trustee. Professional fund
maonagers are oppointed fo manage funds
within- mondated asset classes. The Trusfee
regulory  monifors the  aggregate  assef
adllocation of the Fund.

TheTrustee implements the investment strafegy
by undertoking to

+ Appoint professional fund managers for
the investment of Fund assets, who will be
expected fo achieve refurns equal fo or
petter than the average, as compared with
ofher appropriate sectors, without exposing
the Fund to undue risk;

- Obfain professional investment advice to
assist fhem in decisions on investments
and in the moniforing of performance;

+Review the Fund’s long ferm assef mix
and performance of investments every 12
months;

+ Monitor, on a quarterly basis, the direction
of cash flow to fund managers and
iNnvestment products; and

+ Meet af least once a year with each fund
manager to discuss therr strategy and their
performance.

How is Interest allocated to your
account?

From 1 Decemioer 2009 the Trustee adopted
a process of declaring monthly credifing rafes
and applying these 1o memiber accounts.
Prior fo this, rates were declared af the end of
each calendar quarter

Monthly Crediting rates

The Trustee will declore o monthly crediting
rafe for each investment opfion. These ates
are defermined by the Trusfee with regard to
the actual investment refum on the Fund's
assets affer estimated fox and  expenses
The declared monthly credifing rafes are
appled fo memibcers’ accounts  following
the end of each financial year, or on earlier
exit, based upon the fransactions in each
month. Inferest is calculated from the datfe of
each fronsaction for the remaining days in
the month. Inferest then compounds af the
end of each month. Where there is a switch
of investment options, the relevant declared
rates wil be applied for each opfion. The
interest rafe con also e negative, In line with
moverments in investments, in which case the
interest applied wil be negative

Interim Monthly Crediting Rates Policy

f you leave the Fund before the Trustee
has the declared the monthly credifing
afe(s), montnly inferim afes are used. The
Trustee determines the inferim rate(s) based
upon benchmark retums which reflect the
investment performance for each investment
option at that point in fime. The inferim rates
are reviewed regularly fo reflect movernents in
investment markets and may change without
nofice

Reserves

From 1 July 2003, the Trustee ceased fo
maintain - an - investment  reserve (out
confinues  fo  maintain - an - Administration
resenve). Members are credited with the
eamings from the underlying  investiments
in each opfion net of faxes and investment
expenses

The Administrafion Reserve is used 1o pay
for administration, legal, audit, investment
consufing and other  professional services
provided by the Fund

History of Reserves

Year ended Amount % of members’
funds

30 June 2010 $923,965 0.16%

30 June 2009 $5649,606 0.11%

30 June 2008 $804,554 0.17%

30 June 2007 | $2,556,177 0.54%

30 June 2006 | $1,577,767 0.44%

Derivatives

QIEC Super uses derivatives either fo protect
the value of its portfolios or fo manage them
efficiently within sef asset allocation ranges
On the advice of the QIEC Super investment
adviser, the QIEC Super Trusfee may use
currency hedges directly fo protect the
value of QIEC Super’s overseas investments.
Derivatives will not e used for speculative
pUrPoses

The fund managers are permitfed fo
use futures, opfions and other derivative
instruments o assist with  the effective
management of the Fund’s assets. However,
these instruments must Not be used to gear
the portfolio. The Trustee expects that the
use of derivatives wil be used to enhance
the return of the portfolio or fo control the
volatility in refurns of the portfolio. Derivatives
may only be used in a conservative manner,
or fo control the volafility in refumns of the
porffolio.

qiec super annual report 2010 e




NVember Investment options

Which option(s) are best for me?
Her N O

How do | make an investment choice?
1. Plec s E¢ PD! d the Me

Please note, the Balanced Growth option is the
default option should you not exercise a choice.

Still need more information?

Read the Spring 2010 edition of our guarterly member

newsletter, nofed, to gef an understanding of:

risk and reward
managing risk

where you sit on the risk scale affer completing

our “what type of investor are you’ quiz, and

the four types of investors - conservafive,

moderate, cautious and aggressive.

You can download a copy of the newslefter from
our website, www.giec.com.au under the Members/

Publications section.

www.qiec.com.au

Annual returns at:

30 June 2010 7.26%
30 June 2009 -4.20%
30 June 2008 -0.40%
30 June 2007 Q.90%
30 June 2006 9.80%
5 year average* * 4.31%

Investment objectives:

To provide consistent refurns with

a reduced level of risk. Earnings
should exceed inflafion by 2% p.a.
in three out of four rolling three-year
periods

Investment Strategy:

This opfion has a balanced assef
allocation, with a relatively high
exposure o defensive assets.

Strategic asset allocation
Growth 34.5% Defensive 65.5%
W Australion Equities 16.0%
OlInfernational Equities ..... 10.0%
M Direct Property ................. 8.0%
Oinfrastructure ..o 9.0%
W Australian Fixed Inferest ....9.0%
B International Fixed Inferest....9.0%

Type of investor this would suit:
Investors with a fime horizon of at
least three years, and those whose
aim is fo achieve consistent refurns
with reduced levels of risk.

Suggested investment period:
At lecst 3 years

Risk of negative return:

1in 20 years

How is the crediting rate
calculated:

The Trustee will credit memibbers
with the earnings from the
underlying investrent, net of taxes
and investment expenses.

Annual returns at:

30 June 2010 8.30%
30 June 2009 -12.88%
30 June 2008 -5.95%
30 June 2007 16.10%
30 June 2006 16.30%
5 year average* * 3.68%

Investment objectives:

To obtain higher returns over the long

ferm with a higher level of risk than the
consenvative growth option. Earnings should
exceed inflation by 3% p.a.in three out of
four roling five-year pericds

Investment Strategy:

This option invests in a diversified set of
asset classes with a bias fowards growth
assefs.

Strategic asset allocation”
Growth 72% Defensive 28%
W Australion Equities 31% (25-38%)
OInfernational Equities .....20% (15-25%)
B Australion Private Equity.... 2.0% (0-4%)
B infernational Private Equity ... 4.0% (0-5%)
B Direct Property 12.0% (6-17%)
O Infrastructure 12.0% (5-15%)
B Australion Fixed Inferest ..5.5% (0-10%)
B International Fixed Interest . 5.5% (2-10%)
B Unlisted Debt 2.0% (0-8%)
B Opportunistic Growth....... 3.0% (0-8%)
...3.0% (0-8%)

Type of investor this would suit:
Members with an investment horizon of
atleast 5 1o 7 years.

Suggested investment period:

Afleast & to 7 years

Risk of negative return:

1in 8 years

How is the crediting rate calculated:
The Trustee will credit memibers with the
earmings from the underlying investment,
net of taxes and investment expenses.

datfe. CPl over the s

atfion was




Annual returns at:

30 June 2010 10.60%
30 June 2009 -16.45%
30 June 2008 -10.36%
30 June 2007 19.30%
30 June 2006 19.80%
5 year average* * 3.43%

Investment objectives:

To obtain high returns over the
long term Earmings should exceed
inflation by 4% p.a. in three out of
four rolling fen-year periods.
Investment Strategy:

This option has diversified but
balanced asset allocation, but
has more exposure to Australian
and Infernational share markets
than the balanced growth opfion.

Strategic asset allocation

Growth 92.5% Defensive 7.5%
M Australion Equities.......... 40.0%
O International Equities . ... 34.0%
H Australion Private Equity....3.0%
H International Private Equity...5.0%
M Direct Property ................. 7.0%
O Infrastructure .6.0%
l Opportunistic Growth .......4.0%
1.0%

Type of investor this would suit:
Investors with an investment horizon
of at least 10 years. Returns are likely
o experience more year 1o year
variation and even in the longer
ferm (10 years or more) the High
Growth option may not outperform
the ofher investrment options.

Suggested investment period:
At least 10 years

Risk of negative return:

1in 6 years

How is the crediting rate
calculated:

The Trustee will credit memiboers
with the earnings from the
underlying investrent, net of faxes
and investment expenses

Annual returns at:

30 June 2010 8.12%
30 June 2009 1.56%*
30 June 2008 -
30 June 2007 -
30 June 2006 -
5 year average* * 4.79%

Investment objectives:

To achieve a credifing rate
equivalent fo inflation plus 3.5% per
annum in three out of five rolling five
year periods.

Investment Strategy:

This option is invested across a
number of asset classes with a
bias toward sustainable growth
assets.

Strategic asset allocation
Growth 67.5% Defensive 32.5%

W Australian Equities........... 36.0%

O International Equities
Unhedged..................... 20.0%
Hedged ............ e 4.0%

M Direct Property ................... 5.0%

M Australion Listed Property....5.0%
M Internctional Listed Property
REITS) oo 3.0%
l Absolute Retumn Strategies ... 1.0%
B Australian Fixed Interest..... 11.5%
M International Fixed Inferest
(Hedged)
BCash ..o

.. 11.5%
....3.0%

Type of investor this would

suit: Investors with an investment
horizon of at least 5 fo 7 years
who are inferested in sustainable
responsible investing.

Suggested investment period:
Al least 5 fo / years

Risk of negative return:

1in & years

How is the crediting rate
calculated:

The Trustee will credit memitoers
with the earnings from the
underlying investment, net of faxes
and investment expenses.

future performance

Turn this page for more options...

Annual returns at:

30 June 2010 9.18%
30 June 2009 -5.37%*
30 June 2008 =
30 June 2007 -
30 June 2006 =
5 year average* * 1.64%

Investment objectives:

To achieve a credifing rate
equivalent to inflation plus 3.5% per
annum in three and a half out of
five roling five year periods
Investment Strategy:

This opfion is only invested in
infrastructure and is therefore
highly exposed to any movements
in this sector.

Strategic asset allocation
Growth 42.5% Defensive 57.5%
O Infrastructure 85.0%

-

Type of investor this would suit:
Investors with a medium to long
ferm investment horizon who
are looking for exposure o the
general economy buf with lower
voldatility requirements

Suggested investment period:
At least 7 to 10 years

Risk of negative return:

11in 6.5 years

How is the crediting rate
calculated:

The Trustee will credit members
with the earnings from the
underlying investrment, net of foxes
and investment expenses

Annual returns at:

30 June 2010 1.22%
30 June 2009 -8.10%*
30 June 2008 -
30 June 2007 -
30 June 2006 -
5 year average* * -3.55%

Investment objectives:

To achieve a crediting rafe
equivalent fo inflation plus 3% per
annum in two out of three roling
five year periods.

Investment Strategy:

This option is only invested in
property and is therefore highly
exposed fo any movernents in this
sector,

Strategic asset allocation

Growth 42.5% Defensive 57.5%
M Direct Property ............... 85.0%
BCash .o 15.0%

Type of investor this would suit:
INvestors with a medium fo long
ferm investrment horizon who
are looking for exposure fo the
general economy but with lower
volafility requirements

Suggested investment period:
At least 7 fo 10 years

Risk of negative return:

1in 8 years

How is the crediting rate
calculated:

The Trustee will credit memiboers
with the earnings from the
underlying investment, net of taxes
and investment expenses.
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Annual returns at:
30 June 2010
30 June 2009
30 June 2008 -
30 June 2007 -
30 June 2006

5 year average* * 7.68%

Investment objectives:

To achieve a crediting rafe
equivalent fo inflation plus 2% per
annum in three out of five roling
five year periods

Investment Strategy:

This option s invested in Australian
and infernatfional fixed inferest and
s therefore highly exposed fo any
moverments in the fixed inferest
sector.

Defensive 100%

B Australion Fixed Inferest 50.0%

B International Fixed Interest
(Hedged)...... 50.0%

Type of investor this would suit:
Investors with a short investrment
horizon or for those that are risk
averse.This is a relatively defensive
investment opfion.

Suggested investment period:
At least 3 years

Risk of negative return:

1in 25 years

How is the crediting rate
calculated: The Trustee will credit
members with the earnings from
the underlying investment, net of
foxes and investrment expenses.

Annual returns at:
30 June 2010
30 June 2009
30 June 2008 -
30 June 2007 -
30 June 2006

5 year average* * 2.22%

Investment objectives:

To achieve a credifing rate
equivalent fo inflation plus 1% per
annum in every rolling five year
period.

Investment Strategy:

This option is only invested in cash
products and is therefore the most
defensive option

Defensive 100%

Type of investor this would suit:
Invesfors with a short investrment
horizon or for those that are risk
averse. This is a relafively defensive
iNnvestrment option.

Suggested investment period:
No minimum

Risk of negative return:
Negligible

How is the crediting rate
calculated: The Trustee will credit
members with the earmings from
the underlying investment, net of
faxes and investment expenses.

Annual returns at:
30 June 2010
30 June 2009
30 June 2008 -
30 June 2007 -
30 June 2006

5 year average* * 11.06%

Investment objectives:

To achieve a crediting rate
equivalent to inflation plus 4%
per annum in two out of three
rolling five year periods.

Investment Strategy:

This option is only invested in
Australion shares, and is therefore
much more exposed fo volatility in
the Australian share market than
the High, Balanced or Conservative
Growth Opfions.

Growth 100%

M Australian Equities 100.0%

Type of investor this would suit:
Investors with a long investment
horizon. Returns are likely fo
experience volatility, greater than
other options, and even in the
longer term (10 years or more) this
option may not outperform the
other investment options.

Suggested investment period:
At least 10 years

Risk of negative return:

1in 4 years

How is the crediting rate
calculated: The Trustee will credit
members with the earnings from
the underlying investment, net of
faxes and investment expenses.

Annual returns at:
30 June 2010
30 June 2009
30 June 2008
30 June 2007
30 June 2006
5 year average* *

Investment objectives:

To achieve a crediting rate
equivalent to inflation plus 4% per
annum in three out of five rolling
five year periods

Investment Strategy:

This option is only invested in
international shares, and is
therefore much more exposed to
volatility in the international share
markets than the High, Balanced
or Conservative Growth Options.

Growth 100%
[ International Equities ..100.0%

Type of investor this would suit:
Investors with a long investment
horizon. Returns are likely to
experience volatility, greater than
ofher opfions, and even in the
longer term (10 years or more) this
option may not outperform the
other investment options.

Suggested investment period:
At least 10 years

Risk of negative return:

1in 3.5 years

How is the crediting rate
calculated: The Trustee will credit
members with the earnings from
the underlying investment, net of
taxes and investment expenses.

_Jenneffia & Carla
QIEC Super members

-
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Who looks after your super?

TheTrustee of QIEC Super is QIEC Super Pty Lid, (ABN 81 010 897 480).The Trustee company has equal representation from particioating
employers and employer associations and the employee unions which are party 1o the Fund. The Directors of QIEC Super Py Lid at
30 June 2010 were;

Allan Fazldeen
(Cr

1 July

Terry Burke
(Secretfary)(BEd, MEd Admi
(RE) MAICD MACE)

Charles Hardy

(G DBA (HRM), Cert IV OH&S,

N

JP Qualified WHSO FAHRI, M

A;socwohoﬁ
Service providers
The Trustee is assisted in its duties by a numiber of professional

service providers. Th

nairperson) (FCPA, FAIM) (BA, BED)
C / Secretary, Australian Appointed D
/ Services Employer Association  Industrial Ad

February 1989 Ger

Brian Flaherty

ecember 1993 Province

Australia

Greg McGhie
n, Grad Dip Ed (Dip Teach, BEd Leadership, MEd

Queensland Independent Education
ueensland Independent Union
ion Union

Neville Swan

ese are.

ser, Edmund Rice Education

Appointed March 2008 Branch President,
Liquor, Hospifality & Miscellaneous Union

Fund Administrator

Independent Fund Administrafors & Advisers Pty Ltd

Insurer

Comminsure

Investment Frontier Investment Consulting
Consultant
Fund Auditor BDO Kendalls

Personal Financial
Planning Advice

QICU Financial Planning & Outlook Financial
Solutions

Indemnity Insurance

The Trustee maintains an insurance policy to protect itself and
the Fund from certain claims for damages or compensation.

Employer Representatives

Barry Bicknell Margaret Ryan

(SDIA, SAFIN, JP (Cdec) MSAA) Appoinfed  Appointed December 1999 Senior Project
July 2004 Board Member, Australian Officer, Brisbane Catholic Education Office

Community Services Employer A

Member Representatives

John Spriggs

Appointed June 1995 Senior Industrial

Officer, Queensland Independent epresentative Director appoinfed by,
Education Union Liguor Hospifality & Miscellaneous Union

Alternate Directors

Christopher Seymour Robert Fuller

(BA(Hons), Med (B.Bus (B.Man,HRM) Cert. WHS
Appoinfed May 2001 Organiser, Appoinfed December 2000 Rob Fuller
Queensland Independent Education Consulting

Union

Election of Member Representative Directors

In accordance with the Arficles of Association of QIEC Super
Pty Ltd, the members of the Fund are represented by Directors
nominated and elected by the industrial unions of employees
forming the Scheme Memlber Body.

The industrial unions are the Queenslond Independent
Education Union and the Liguor Hospitality and Miscellaneous
Union. These industrial unions collectively have the right to
elect four (4) Directors to represent the members. They also
have the right to replace or remove any Director elected by
them.
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Nnvestment Allocation

The following fables show the types of investment assets held by the Fund af 30 June 2010 and the previous year.

Investments by asset class
30 June 2010 30 June 2009
Type of Asset % of investments $ value of investments % of investments $ value of investments

Australian Equities 164,409,516 131,004,534
Intfernational Equities 119,668,511 . 85,226,167
Infernational Private Equity 18,312,283 15,249,879
Australion Private Equity 13,721,736 10,837,293
Direct Property 62,722,343 48,456,992
Fixed Inferest 58,500,525 50,870,374
Absolute Return Strategies . 9,007,802 . 9,380,959
Infrastructure 60,905,956 . 52,222,427
SRI . 535,203 505,027
Cash ) 29,610,122 39,485,979

537,383,997 443,239,631

Investments by Fund Manager
30 June 2010 30 June 2009
Fund Manager
Alliance Bernstein 69,654,339 54,281,189
AMP Caopital Investors . 15,694,930 . 506,027
AXA Rosenberg - . 10,410,514
Blackrock 75,849,670 44,440,390
BT Investment Monogement Lid . 2,704,240 . 3,749,240
Caopital Infernational - . 9,354,417
Dexus Wholesale : 13,364,507 . 13,356,890

Franklin Templeton . 1,301,400 ’ 1,685,700
Investments Aust Ltd

Fortius Funds Management . 4,631,322 . 3.881,995
Industry Super Holdings . 1,097,145 . 824,052
IFM . 34,986,082 . 31,879,977
ISPT . 15,987,315 . 16,017,568
Lozard . 19,009,504 . 8,242,691

Macqguarie Investment . 40,532,461 . 40,472,491
Management Ltd

MFS Global Equity Fund . 35,052,381 . 16,162,132
Newbury . 140,310 -
Ocaktree ’ 2,526,469 -
Perennial . 35,712,117 . 37,052,099
Perpetual Investments . 16,666,030 . 26,780,372
PIMCO Australic . 5,947,425 . 19,574,946
QIC - 8,442
Quellos . 6,481,333 . 9,380,959
Renaissance = 1,828,433
Siguler Guff 4,728,150 2,833,700
Solaris 34,749,320 2,067,918
Short ferm cash products* . 29,610,122 "o, 127,126,635
TGM (Currency overlay) . (1,084,902) =
TPCG . 37,918,841 . 31,730,461
ME Bank (Super Loans Trust) . 662,131 . 637,465
Warrakirri . 9,673,832 . 9,765,601
Wilshire Global Advisers . 23,087,523 . 19,198,327

537,383,997 443,239,631

There are no investments made in any associated enterprise. The derivative charge rafio has not exceeded 5% of Fund assets at any fime.
* Consists of Bank of Queensland; Police and Nurses Credit Society Limited; Queensland Police Credit Union; Suncorp; Terrifory Insurance Office and NAB
** Consists of NAB
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FINaNcial StatermenTs

The financial information shown below has been extracted from the Fund'’s unaudited accounts. The audit of the Financial

Staterments is ploanned fo be completed by 31 Octolber 2010 and will be available fo memibers on request affer that date.

Abridged Financial information
Statement of financial position - as at 30 June 2010

Investments

Unifs in managed funds
Unifs In other managed funds
Other Investments - TGM FFX
Short ferm cash products
Unsettled Purchase Sales
Total Investments

Other assets

Cash & cash equivalents
Distributions receivable
Contributions receivable
Sundry debtors

Deferred fox asset

Total other assets

Total assets

Liabilities

Trade and ofher payables
Benefits payable

Income fax payable

No TFN payable

Total liabilities

Net assets available to pay
benefits

Represented by: liability for
accrued benefits

Vested benefits allocated to
memboers

Not yet allocated

Total unallocated investment
earnings and the administration
reserve

Net assets available to pay
benefits

450,930,383 353,520,743
57,928,394 62,592,253
(1,084,502) =
29,610,122 27,126,635

416,285
537,800,282 443,239,631
1,250,020 3172816
9,227,125 6,310,095
1,904,287 4,072,802
155,293 55,735
8,818,591 11,877,740
21,355,316 25,489,208
559,155,598 468,728,839
1,226,153 986,915
359,952 109,572
3,150,063 1,146,702
32,267 15,538
4,768,435 2,258,727
554,387,163 466,470,112
551,877,741 461,884,677
1,585,457 4,035,829
553,463,198 465,920,506
923,965 549,606

554,387,163

466,470,112

Abridged Financial information
Operating statement - for the year ended 30 June 2010

Revenue

Employers’ confributions
Memlbers’ contrioutions
Co-conftributions

Transfers from ofher funds
Transfers from pension products
Investment revenue

Other revenue

Expenses

General administration
Investrment

Insurance

Superannuation contrioutions
surcharge

Benefits accrued as a result of

operations before income tax
Income fax expense

No TEN tax

Benefits accrued as a result of

operations

120,850,951

68,842,493 68,976,960
4,139,000 4,108,688
1972733 1,578,966

15,759,992 11,436,052
7,516,393 5,244,045
43,747,016 | (71,272,447)
1,961,221 1,810,263
143,938,948 21,882,507
4,112,680 3,481,248
627,346 680,573
5,718,684 4,322,657
(212) (1,300)
10,458,398 8,483,178
133,480,550 13,399,349
12,697,331 493,223
32,268 15,538

12,890,588
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FUNA STATISTICS

QIEC Superbegan over 21 years ago for
The sole benefit of employees working in
the non-government education sector,
child and other care and community
services in Queenslond. The Fund
operates on a "profit for members’ basis
which means fthaf after investment
foxes and costfs are faken ouf of returns,

Net Assets

2006 2007 2008 2009 2010

all surplus is then refurned to memlbers.
We now have more than $554 million
in investments and more than 30,000
members. The Fund sfil mainftains a
low Administrafion Fee and provides
solid long-ferm refurns to members - an
average of 5.70% in the last 10 years
in The Balanced Growth option. These

Total Employers

2006 2007 2008 2009 2010

figures demonstrafe the Fund's sfrong
performance and dedication fo our
members’ refirement dreams.

* Past performance is not a reliable indicatfor of
fufure performance.

Total Memlbers

2006 2007 2008 2009 2010

Eligible Rollover Fund

In order o reduce the costs of running QIEC
Super and fo profect all memiboers, the Trustee
may apply a policy of fransferring “inactive”
member accounfs o an Eligible Rollover
Fund (ERF)

The current criferia are:

+The member is less than 65 years of age;
and

+ There have been no contributions or rollins
for a considerable period (generally 18
months); and

*The member account balance is less
fhan an amount defermined by the
Trustee from fime to time (historically $700)

Inactive accounts are fransferred fo the ERF
annually in July. The ERF chosen by QIEC
Super is Independent Superannuation
Preservation Fund (ISPF)

They can be contacted af:
ISPF

PO Box 1047, Milton Qld 4064
Telephone: (07) 3238 1296

To keep cosfs 1o a minimum, insuronce and
member investment choice are nof available
in ISPF and contributions are not accepted
Members are able o recover any assefs
fransferred 1o the ERF If your account balance
is fransferred fo ISP, you will cease to be a
member of QIFC Super and you will no longer
have any rights against the Trustee of QIEC
Super. Any insurance cover you have with the
Fund will cease

Your beneft wil be fransferred fo an
account in your name in ISPF, where it will
pe allocated with investment earmings and
debited with fees under the rules of ISPFE
The fees deducted wil generally notf
exceed the inferest credifed and your

account balance will be profected under
member benefit profection rules. You will be
provided with defails of how ISPF operates
including fees and charges on fransfer.

ISPF regularly matches information with Funds
it has received fransfers from. If you rejoin
QIEC Super at any fime In the future, the
Trustee of ISPF may fransfer your account
balance back to QEC Super dllowing your
balances 1o e consolidated. If you join
another Fund which matches  information
with ISPF at any fime in the fufure, the Trustee
of ISPF may tfransfer your account balance to
that other Fund allowing your balances 1o e
consolidated.

The Trustee of ISPF may employ a different
investrment strategy fo QIEC Super and this
may result in a lower refurn on your benefit.

Confributions
surcharge

The superannuatfion  surcharge  was
apolished from 1 July 2005. No surcharge
is paid on contributfions or termination
poyments received affer 1 July 2005. However,
any surcharge  assessments  issued by
the Australion Taxation Office in respect of
previous financial years wil stil apply. Any
such assessments received, will be deducted
from the account of the relevant member.
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